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25X1
IRTROWICTION
Camercial relations between Commmist Chins ond Afro-Asian ares
countries are ddecussed in Part I. Soviet commercisd reletions with

thess counbries are swrerized in yorh If. 25X1

e question of underfulfilluent of 4rede Bgreerenis has not besn

cipbnaied beceuse they mre ugreenenis merely to mromote trade im certain

cammodities or up to certaie velues. Feflure to AULILL the quates,

i

any, oubtlined in & trade agreepent, can nwrdly be cousbrusd aa wellessnnoe,
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I. Communist China's Eoononic Relations with Afro-isian Countries
4, Communiat Chinese Trade Overtures to Afro-isian Countries
Cemsunist Chinese trads overtures have beer dirscted to the Testern
industrial countries and to Asien and Far Esstern countries, China is
contimially working te ineorease her politieal and economic influence in
Asis and the Far East and, comsequently, ecomomic iies with countries of
these areas are plasned and carried out in such a menmer as to maxinize
the politiesl sdvantages to be derived therefrom, Considersble propagenda
has been devoted to attacking the U, 8, - nponuéeﬁ restrictions on Chinese
trade with fres-world pations,
8,me of the more frsquently esmphasized iinea of Communist Chiness
tasde propaganda are the followings
1. The U. S, imposed eudargo has been ineffioient spd antuslly has
harmed mon-Elo¢ countries by disrupting the historie pattern of trade,

2. The trade of Communist China is carried out on the basis of
squality snd sutusl advantage, and is beneficial and free of inconveniences,
3. Thers are 20 foreign exchange problems inmvolved in trade with

Communist Chine, since imports my be balameed By exports,
4, Comasunist Chire offers a large apd stable market,
5. Communist Chine is the world's largeszsupplier of many important
commoditles,
It can be expecied that Chinese representatives at the ifpo-iglan

Conference will espouse these limes of propagands., It ig likely thet the

25X1
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United States and other westerm countrise will be blamed for the eesnomlc 25X1

2iffiouities of isisn apd Far Bestern countries, Chins will them be
dapiocted a3 offering s large, stable and edvenitagsous merket.

Boutheast fslan esuntries ers particularly widlnershle to this
prepagands becsuse many of them are coapletely dependert upon ene or twe
expori comodities for thelr forelgn sxcherge requirements. Imeswuch as
weny of these couniries have sxportable surpluses of sush gommodiiies as
rics, rutber and $in, Cosmunist Chine ean obtain consifersble political
sdvanta es by providing an outiet for thess surpluses,

The comzodiiies which Copmunist Chins is most likely to sesk are
rabder (from Ceylon, Indonesis, Yalsya, Thailend snd Pursa}, jute (from
Indfa), and possitly cottcn apd petrolemm from Fekistan snd Indonesia
respectively. Hice will very likely continwe o be imported by Chine
wharever maxisoe politicsl advantage cam be obtained,

Chine i3 wost likely to offer foodstuffs, oils ard oilseads,
M, sene textiles and alssellanocus masnufsciured produsts. China might
alse offer cash and Soviat Rloc products &s well {as in the case of Burms),
Put sash paysentis, spparently, are not desired, There have been indications
ihet Chipas is desirous of extering the Scuthesst isien textils market in
sonpetition with Japan ard the United Xingdom. it the present time,
however, her sxport capacity inm textiles is =zmall sud exports, if any,

would probably be accomplisted at the expense of domestie comsumption,

25X1
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ZOA

wmmwmwmw

Ot The Afro-Asiarw coovsntr,ds

/ commmtst Chdne's officiel commeredal ties heve been Limfted to
Asion and Fer Bostern couutries, Trade or borter ogrecosnts are now
in effect with Duwm, Ceylen, Indle and Indonesic. Mumerous combracts
mmmm&mmmmmw
seriously constreined becouse of the influence of the Undted States in
degen, A barter agreeuent vith Pekiston wes effected in 1953 but hes
not boen renswed,

mﬁm’ammmmﬁmm

mmmwmm,mwma

25X1
striven for.
Commudat Chine's trade relations with Bwme, Ceylon, Iniis,
Tndonesis, Jepen ond Pekisten sre summrised 68 follove:
25X1
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Dumns 25X1
A three-yeor trade sgrowment wes slgned by Burms sod Commmist Ching
on 22 April 195k, Feyments ore to be meds in pownds sherling,

Beme is to maks aveilshble:
1. rice and rice products
2. bomms and pulses
3. ofl cake
b rew cotton
5+ sesome and peamtt cale
6. minorel ores
Ts  tisher
8. rdiber

Chine 1is to zale avallsble:
1.  23kk end sflk textiles
2. ocotton textiles
3. peper
ke mgricvitural fmplements
S« Mgt industrial producte
6. hemdiereft products
T+ enmmelwore
8. porcelais
9 ecamed goods
0. pharmscevticels and medicel sugplies
1. tea
12, cigweties

concluded in Novesber 1954 for 150,000 long tons of Bumese rice. Sixty
‘m&wmwmmammmwmwm,
Mwwmwwwmwmm

baxreost by cash.

‘ \ 25X1
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25X1
new contracts will be conclunded immsdistely prior to, ar durlng the
sanference in order to maxinmdse the propegands value of such trafde

gontrents,

involves the exchenge of Coylonese mbber for Chincse rice. This five-
yoar egrecmant, sigaed in December 1952, stipulates that the govermments
of Chins end Ceylon agree to eschange 50,000 metyic tons of Ceylonese
mmmm,mmmwmmmmmm
detersined once eash year.

vice lmporte. Swrpluses have developed end Coylow bae made offorts to
re-axport geentitiss of the rice,. Hevertheless, Coylon re-newed o contront

on the s Serne for 1955 shipments, eppsrently beoase the bepaiits

Wmmmmwmmm.
wmmmwamywmwm
7/7'00;4 wegolixlies comn eloded 75 a7
ostober 19547 |onine 15 to tmpart 4,500 short tams of tobaooo leaf and
mmmw%mamm~ Regotistions for sa sfditicasl

~mafa,%mzmarmtmmmwwm«f

25X1
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25X1

%o & 1ttle over {1 million each way to date. Indie hse also offered

goods vhile (hivs has offored

& variety of raw materials, glassvare, textilos and other mumifnctires.

I 1953-155% Tndian perte to Chine amcunbed to §1.7 millicn,
sompared with $0.9 mllton in 1952-1953 and 342 millan 1n 1951-1952,
Indten dmporte from Chine anowsted to 421 millien fn 19531555, $27.4 mtilicn

in 1952-153 and $33.4 miliion tn 1953.1952,

Commmdet China and Indonesis agreed in Septarber 1O5% to remev and
extend the trade agroememt of Noverber 1353 to 31 My 1955, It wae
awpdration,

mmwm.w%%.&mmwmmww
Lo Chine is offering textiles, machinery, salted fish and other
Tools as well as miscellanoous meaufactures. Indonosis is offering coprs,
wm:m,m,m,w,mmmmﬁmﬂ
oll and verious forestry products. 5 ahedd be moted thet Indonesie 41d
mmmmmmxmmmmmw

agpresoed interest in the past,

25X1
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Jopen
Zhere are no intergovernaatel tyele agreements in effect
betwers Commmlet Chine and Japen, Teode betwoon thome two coumtyios

is restrelined by Dest-Vest Trede comtrols, o fect vhich is thorowhly

pecpugpndized by the Compamaiet Chinese aod {3 Soviets.  There oo bown

conslforeble presswre on both sides for rofuetions o trade restricbiong.
rswerl s cba:,oer l’nper?'s

i boconse of bey serious need for Mepoer evport merkets) TC son be

Ho trade agreement is lmown to be in effect Letween Commmist Chine

and Pokistan, o 1953, bowever, Ching 1z reported to heve fplemented o
bartor egreement undoy wideh 20,000 veles of Pakistan cotbon vers

25X1
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II. Feomsxc Belstions Detweon She U500 &l ifro-dsisn Cowniries

The Soviet Undon bas bomn ottogpting to afonoe ite political

Inflvence in fsle by locovesing cosmercisl tles sl by offering lizites
Pl ms abbenpbed to blme the U.S. wd other vestern countiles T
ecwmcenic GifTieulties in these cowmtries vhile playing wp the Coviet
tecinicol assistance for both sgricwliurel sed industriel developmart.

B Soviet propogandc Mue o these counbrics i ememplified buy
mfmmmmmﬁmmwmmmmmm%

whe Chied of the Soutleest ssle end MATe Tust Deperbuewt of the

Boviet Matetry of Povelss Trobo:

”WW@M% relebiong with Sothonst Asie o
loerensing every yeor seee reletlons agreed om the m**ﬁam
oﬁ‘mmﬂw, £33 epmliity, wﬁmfmimmct

7B recen traic agrewent ith Tatia 13 s |

%ﬁmﬁWWﬁWﬁmmm e
W&WWW i&&»mmm@&‘mm
Iodie etien gedes ledustrisd soulprenie- pechinery, industriod
vor meterdals, ol mevy other ooods. e

In reply to o question eoncerning chwlecles bo Lsion treds, [P
sadd thet busic dbetecle is the fowrican Wgy@ﬁ:mﬁz&ﬁﬂm
dnotdon. é&% regard to thrextening o apply warlous Kads of semetione
Wmmm,m%mmmwmwmw Asdem
wmmmmmmmmﬁmwmmwm
ﬁwwwmwmwmmmmmmmmwm
e Chivese Pecple's Pepiblic., The frericen momopoliles are worrded
et the counteries of 4sis, 1 2llowed o trude with the dempavotic
W,MWMW&%WW”&' warhet, thwedhy o :m»

verting the moncpollists fram tﬁs@mm;mwm«mxmmm
coatries. This will - WW%WMWW

wfd froa sedling thelr wmres 1t eowhibort fiion Fut o 0

25X1
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“45 45 Mwam, the Ualted Stetoe and othey Wostorn comtrieo
do not sell mechinery end copitel gpods to underdeveloped countrles.
he recpon 15 that the momopolists sre trylop to srovent dafustrizd
dovelopeent in thelr forwer colonies apd Yo Seep these Tormer
policy to proddbit Asisn comtries to develop cconmde zelations
with the desverotic copp is meoting nove ool pove resistance in
these eowtries,”

25X1
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Commerelel Agreemants Beiween the USSR and Afro-Aolan Cowntries

Of these countries vhich ave iikely to be repressmbed at the Afro-
Aslen Conlerence, the soviet Union has trede or barbar sproaments wish
Algheniutean, bgypt, Indis, Iren, Lebonon opd Durkey. 1o adfivion, sn
hﬁmmml,ywbm&etmakzmﬁﬁammﬁiaaham:aummzﬁya:gﬁw;a?ﬁ%www%

businesszon. Brdef swswedes of thess commerelal agreemonts sre glven

a8 Lollows:

e most recent Coviet-Afghanistan trede agresent vas dlpped in
Hovembar 1954, and is of cue yeer duretion. Under she sgrecsnt s
USSR is to m&%&yzﬁi;&@&aﬁs,zﬁ&ﬁa,ﬁwm@,gmﬁmuéﬁmﬂﬁﬁ,aﬂ&m,
ermmmw,wwmmmmwfm,

coltem, o leather, dried Drult ond oil plant secds,

25X1

Thic egreement is typicel of Vioee vibich heve been in effect since 1550,

The Soviets have asearted Lhat totel mchmyres bove inepesged in enoh yeor,

In addition to the exchenge of Goods, Soviet cconcmic relebions with

o

Afgepizton beve Leen oxbended to iaclule tecinicsd seslstonss. In 1982,

foviet apocielisto lnetelled severcl petrolewn sborngm tanks. taring 1554,

Saviet techniend perscanel supervised the construction in Kebul of e

graln elevators, & flovr mlll mw o large bekery, Rgpigeent, oo
ool enginearing servicss for “ie projocts are being supplied by the UScR

o credit.
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25X1
Eavpts

Mhere is curremtly in effect between the KR onl Egypt & e year
frode agreamess widch is due to expive in april 103 The wrincinel
Wﬁtmmmmmmmmﬁwmwﬁmmaﬁ
a0l petroloun products end Egyptien cottcn. Provision vas mede also,
Ww,mwzmrmmmwa,mmm
ﬁmwmtww%nwmwm%mmmﬁwmwmm
fm!ﬁt%szﬁ.g
Aoidac

ﬁnfmwwmwmwmmamm
Decesiver 1553 end i5 4o remain in effect Tor o pericd of five years.
berley, petroleus, iron ond steel products, teactors and sgrisulturad
mechinery in exchenge for Indden jute, tbacco, coffee, tee, aplces and
nides. Prior to this formel trads sgreemont trede between the two countriss
ves carried out wder intergovermaental barter sgreccents sod privete cane

In mid-196k, the Soviet Union offerwd to equip end comstruct o stecl
sl of 500,000 tons emmel cppacity for Indis op eredit, Repayuent terms
a&femﬁm@meqﬁalmwmmumﬁsbmmmmﬁaw;mt
intevest. The Soviets would merantee the mmooth cperation of the plent

for ten years. 25X1
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Irens
Soviet-Trenlan trede 1s corried out under quote lists for berter
trade. The current quote sgrecment expdive ot the epd of Wereh 1555.

Guotos sre included for export by the UBSE of sugar, cotiton textiles,

iron end steel, cement, forsstoy products, sgricultural mechinery,

fish epd ish products, frults, rice and other food profducts ss well a8
skins, ores ond carpels. Cuwrrest guotas for Soviet cemsnt, sgyloslbursl
sachinery end antos sre sigeificandly higher thep those for the previcus

e

Becmupe the USSR bes not esteblished ddplomatic relotions with Jepan,

L trude agreemnt 15 in effect botween the twe coumbyics,

However, for seversl momthe pust ¢ Soviet trede delegniion has been meking
concerted efforte to nogotiste trale comfawmcts amounting o sowe MO willdon
ouch way. These pegotistions ore the result of sn inforsel teade sgresment
copeluded in Mey 1954 vetwoen the soviet Mindstry of Foreign Trade and &
Eamwm&fm buginesdn, It is mmmm}.&ﬁ:& the totel
velue of conbracts between the two cowtries will sgprosch the optimistic

and muchepsblicized total of 300 million.
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Prode neppbisticns hove Yeen hompored by Jepesese objection o fhe

poor gaallty of Salbeldn cosl and Uhe high peices of Soviet timber sod

Sorestyry profucke and vielous penulactured soods, The Soviets lowe sigwd
somtreots for ebout 23 2dldion worth of Jepemess vessels,

Lebhamon:

The currant trede and poyments sgressmt belween the R sod lebonon

wae coednded dn fpril 19bh. T sorecment voo wb@eﬁwm&'wm,
b sabometlc exbengion wes spoviled Do, berving dsecresment by edider
Prtye

The apresend povidel for Iebamese exparts up %o o wvalme of $h,9 sdilldom, i
alxzty pereset of Widel wes to be o the form of citeus frults. Vepetshle
ofls, wool snd wool textiles, and leather goods wore slso o be mede
available by Lebenon.

Sowiet exports wp to & value of 23.0 milllon were srovided for. Smong
foviet goods «ifered wore saun tidbor, conl, paper, chwmicels, neddeined,
mier m, agriculiverel mechinee snd vorious obher saadeciuras.
Peat o peers. Petrolew pooducts hove comrised fhe bulk of Soviet wxpovte
bub limited quentities of loviet tinbor sud cemcmt howe alac been shipped.

Turicdsls toberco, cotiom and ldvestock hove beon glven in eschenge, fﬁ!
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